
 
 

AGENDA ITEM 6B 
 
MEETING: March 20, 2024 

TO:  Humboldt LAFCo Commissioners 

FROM:  Colette Santsche, Executive Officer 

SUBJECT: Letter of Support Assembly Bill 3277 
The Commission will receive a report regarding AB 3277 which is currently 
being considered by the state legislature. This bill, if enacted, would clarify 
the tax exchange process for special district formations, explicitly when 
subject agencies waive the exchange of property tax revenue. 

 
 

The State Legislature reconvened from the winter recess on January 3, 2024. 
Approximately 2,100 bills were introduced during the 2024 legislative session, which 
included an estimated 1,500 bills in the Assembly and 600 in the Senate. The deadline to 
introduce a bill was February 17. All bills must pass out of their house of origin (Assembly 
or Senate) no later than May 17. Afterwards, all bills must pass through both houses by 
August 31 with a 30-day period for the Governor to either sign or veto passed bills. More 
information is available on http://leginfo.legislature.ca.gov/.   
 
BACKGROUND 
LAFCo staff, through participation on the California Association of LAFCOs (CALAFCO) 
Legislative Committee, monitors proposed LAFCo-related legislation. During the January 
12th and February 16th Committee Meetings, CALAFCO provided an update on bills 
continued from the 2023 legislative session and this year’s Omnibus Bill. CALAFCO and 
the Assembly Committee on Local Government regularly co-sponsor the annual 
Omnibus Bill to propose technical and non-substantive amendments to the CKH Act.  
 
DISCUSSION 
The 2024 Omnibus Bill initially included five proposed amendments to the CKH Act to 
clarify LAFCO processes and authority. However, through a recent review by the 
legislative staff of the proposed amendments, only one was deemed qualified to be in 
this year’s Omnibus Bill – the other four proposals were determined to have substantive 
changes to the CKH Act and therefore unqualified to move forward. As a result, this 
year’s bill will only include proposed language that would clarify the tax exchange 
process for special district boundary changes explicitly when subject agencies waive 
the exchange of property tax revenue, as described below. This bill is currently in print 
and is scheduled to be presented to the floor in April.   
 
Government Code Section 56810 provides the process and authority for LAFCo to 
determine the amount of property tax revenue to be exchanged by an affected local 
agency involving the formation of a new special district. However, current law is 
unclear on guidelines for agencies seeking or not seeking a share of the ad valorem 
property taxes. The proposed change under the Omnibus Bill would add language 

http://leginfo.legislature.ca.gov/


maintaining the authority and requirement for a LAFCo to determine the property tax 
revenues to be exchanged for an affected agency in applications involving the 
formation of a special district whereby the affected agency is seeking a share of the 1% 
ad valorem property taxes, while excluding this requirement for LAFCo if the applicant 
has indicated that the agency will not seek a share of the 1% ad valorem property 
taxes. The bill’s language is shown in Attachment A for further review.  

RECOMMENDATION 
Staff recommends the Commission discuss this item and consider action on 
recommendation to support AB3277 and direct the Executive Officer to submit a letter 
of support for all stages of the legislative process. 

“I move that the Humboldt LAFCo support AB 3277 and direct the Executive Officer to 
submit a letter of support, on behalf of the Commission, for all stages of the legislative 
process up to and including signature by the Governor.”  

Attachments 
Attachment A – AB 3277 (Omnibus Bill) 
Attachment B – AB 3277 Letter of Support 
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March 20, 2024 

Honorable Juan Carrillo, Chair 
Assembly Local Government Committee 
1020 N St. 
Rm. 157 
Sacramento, CA 95814 

RE:  SUPPORT of AB 3277, Local agency formation commission: districts: property tax 

Dear Senator Carillo, 

The Humboldt Local Agency Formation Commission (LAFCo) is pleased to Support Assembly Bill 
3277, sponsored by the California Association of Local Agency Formation Commissions (CALAFCO), 
which makes a clarifying change to the Cortese-Knox-Hertzberg Local Government Reorganization 
Act of 2000 (the Act).  

Under existing statute, a commission must perform a financial analysis of ad valorem property taxes 
when a proposal is received that includes the incorporation of a city and the formation of a district. 
The only purpose of the analysis is to determine how best to apportion the property taxes between 
the agencies. However, occasionally, an application is received in which the district waives any 
portion of the ad valorem taxes. In those situations, no analysis is needed for the process, yet it 
remains required by statute.  

This bill will add language that clarifies that the performance of the financial analysis in that situation 
only needs to be performed in those instances where a portion of the ad valorem property taxes is 
being sought.  

By making this minor change, AB 3277 will apply this time-consuming process only to those 
applications that require it. 

For the reasons noted above, Humboldt LAFCO Supports AB 3277. 

Yours sincerely, 

Colette Santsche, AICP 
Executive Officer 
Humboldt LAFCo 

cc: Members and Consultants, Assembly Local Government Committee 
William Weber, Consultant, Assembly Republican Caucus 
René LaRoche, Executive Director, CALAFCO
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