"-HUMBOLDT

\ Local Agency Formation Commission

AGENDA ITEM 9C

MEETING: November 15, 2017
TO: Humboldt LAFCo Commissioners
FROM: George Wiliamson, Executive Officer

SUBJECT: CALAFCO Dalily Legislative Report (November 2017)
The Commission will receive a Daily Legislative Report from CALAFCO
summarizing current and pending news through June 2017. The Legislative
Report is being presented for information only.

DISCUSSION

The latest CALAFCO Dalily Legislative Report is attached. The Legislature adjourned on
September 15, and the Governor’s last day to sign or veto bills was October 15, The
website for bill information is http://leginfo.leqgislature.ca.gov/.

Legislative activity will pick back up in the new year.

RECOMMENDATION

This item has been agendized for information only. The Commission is invited to discuss
the item and provide direction to staff on any related matter as needed.

Attachments
Attachment A: CALAFCO Dalily Legislative Report


http://leginfo.legislature.ca.gov/

CALAFCO Daily Legislative Report ATTACHMENT A

as of Tuesday, November 07, 2017

1

AB 464 (Gallagher R) Local government reorganization.

Current Text: Chaptered: 7/10/2017 Text

Introduced: 2/13/2017

Last Amended: 3/14/2017

Status: 7/10/2017-Approved by the Governor. Chaptered by Secretary of State - Chapter

43, Statutes of 2017.
Desk|PolicylFiscallFloorDesk|PolicylFiscallFloor conf.

1st House 2nd House Conc.

Summary:
Under the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000, current law
requires that an applicant seeking a change of organization or reorganization submit a plan for
providing services within the affected territory that includes, among other requirements, an
enumeration and description of the services to be extended to the affected territory and an
indication of when those services can feasibly be extended. This bill would specify that the plan is
required to also include specific information regarding services currently provided to the affected
territory, as applicable, and make related changes.
Attachments:
CALAFCO Letter Requesting Governor Signature
CALAFCO Letter of Support April 2017

Enrolled|Vetoed|Chaptered

Position: Sponsor

Subject: Annexation Proceedings

CALAFCO Comments: This bill makes a fix to Gov. Code Sec. 56653 based on the court finding in
the case of The City of Patterson v. Turlock Irrigation District. The court found that because the
services were already being provided via an out of area service agreement, the application for
annexation was deemed incomplete because it was not a new service to be provided. By making
the fix in statute, any pending/future annexation for a territory that is already receiving services
via an out of area service agreement will not be in jeopardy.

As amended, corrections were made to: 56653(b)(3) reading "proposed" rather than "provided",
and in Government Code Section 56857 an exemption added pursuant to Public Utilities Code
Section 9608 for territory already receiving electrical service under a service area agreement
approved by the Public Utilities Commission pursuant to Public Utilities Code Section 9608.

AB 979 (Lackey R) Local agency formation commissions: district representation.

Current Text: Chaptered: 9/1/2017 Text

Introduced: 2/16/2017

Last Amended: 5/15/2017

Status: 9/1/2017-Approved by the Governor. Chaptered by Secretary of State - Chapter

203, Statutes of 2017.
Desk]Policy[FiscallFloodDesk]PolicylFiscallFiood contf.

1st House 2nd House Conc.

Summary:
The Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 provides for the
selection of representatives of independent special districts on each local agency formation
commission by an independent special district selection committee pursuant to a nomination and
election process. This bill would additionally require the executive officer to call and hold a meeting
of the special district selection committee upon the adoption of a resolution of intention by the
committee relating to proceedings for representation of independent special districts upon the
commission pursuant to specified law.
Attachments:
CALAFCO Request Governor Signature August 2017
CALAFCO Sponsor/Support Letter April 2017

Enrolled|Vetoed|Chaptered

Position: Sponsor
Subject: CKH General Procedures


http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=7iOTT7Fdi8v%2brLrbGihEdMSmt%2bXc4DbR2v7Qoa34cP7LxCdyGLv5yVVRhRohnpR4
http://ad03.asmrc.org/
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180AB464
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=dYAOQ1ES4YMavRFqU7SsiSUDF%2bkXqyKg2xaTmz0VUKE%3d
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=UtjfRXIbuaj3iKTK9PAmW9T%2fCF2y91ZTR10DjBB4R5I%3d
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=pjTRhcy8Kq0hS57Qqu7EcbGrThvQv%2bRClOuQuO3%2bYgj8hv3reeyomrgfZNXaYst4
https://ad36.asmrc.org/
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180AB979
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=AK9Ng0sERBJ7Dua7wATQfYzSMOSTGhysZoyWggzWhP8%3d
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=g1aqcG3kvjuEz5BXBtxYYXq67tVFY21hJxNHOx6BBYI%3d

AB 1361

CALAFCO Comments: This bill is co-sponsored by CALAFCO and CSDA. As amended, the bill
amends code Sec. 56332.5 to streamline the process of seating special districts on LAFCo by
mirroring current statute 56332 (the process for electing special district representatives into the
special district seats). Keeping the process voluntary, it allows for voting by mail whether or not
the district wants to have special districts represented on LAFCo. Further, it will allow for the
consolidation of that question with the independent special district selection committee
appointment to a countywide redevelopment agency oversight board pursuant to Health and Safety
Code 34179 (3)(3).

(Garcia, Eduardo D) Municipal water districts: water service: Indian tribes.

AB 1725

Current Text: Chaptered: 10/3/2017 Text

Introduced: 2/17/2017

Last Amended: 9/8/2017

Status: 10/3/2017-Approved by the Governor. Chaptered by Secretary of State - Chapter

449, Statutes of 2017.

Desk]Policy[FiscallFloo]Desk]Policy|FiscallFlood contf.
1st House 2nd House Conc.

Summary:

The Municipal Water District Law of 1911 provides for the formation of municipal water districts and

grants to those districts specified powers. Current law permits a district to acquire, control,

distribute, store, spread, sink, treat, purify, recycle, recapture, and salvage any water for the

beneficial use of the district, its inhabitants, or the owners of rights to water in the district. Current

law, upon the request of certain Indian tribes and the satisfaction of certain conditions, requires a

district to provide service of water at substantially the same terms applicable to the customers of

the district to the Indian tribe’s lands that are not within a district, as prescribed. This bill would

authorize a district to apply to the applicable local agency formation commission to provide this

service of water to Indian lands, as defined, that are not within the district.

Attachments:

CALAFCO Oppose letter 09 01 17

CALAFCO Oppose letter 07 12 17

Enrolled|Vetoed|Chaptered

Position: Oppose

Subject: Water

CALAFCO Comments: As amended, this bill allows water districts to provide service to an Indian
tribe’s lands that are not within the district boundaries without going through the current statutory
process of approval by the local agency formation commission (LAFCo). Amendments were taken
by the author during the Senate Governance and Finance Committee hearing July 19 that include
LAFCo's ability to apply certain terms and conditions to the application by the water agency and
limits the land to be served to lands in trust. However, CALAFCO still has a number of concerns and
will continue to work with the author and sponsor.

(Committee on Local Government) Local agency formation.

Current Text: Chaptered: 9/28/2017 rext

Introduced: 3/20/2017

Last Amended: 7/20/2017

Status: 9/28/2017-Approved by the Governor. Chaptered by Secretary of State - Chapter

353, Statutes of 2017.

Desk||PoIicy||FiscaI||FIoor DesklPoIicyIFiscaIIFIoor Conf.
1st House 2nd House Conc.

Summary:

The Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 provides the exclusive

authority and procedure for the initiation, conduct, and completion of changes of organization and

reorganization for cities and districts, as specified. The act defines various terms for these

purposes, including the term “contiguous,” which the act defines as territory adjacent to territory

within the local agency. This bill would instead define “contiguous” as territory that abuts or shares

a common boundary with territory within a local agency.

Attachments:

CALAFCO Letter Requesting Governor Signature

CALAFCO Letter of Support April 2017

Enrolled|Vetoed|Chaptered

Position: Sponsor
Subject: CKH General Procedures


http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=kJCUOy5XLaqcm74ccWUKUGDQtWppu66zZhfVXD1mzudQAQaylCqrXjZ2M7Y4s9Q2
https://a56.asmdc.org/
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180AB1361
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=PrePmxeZEwY2T7obtYQE%2foIUFcmIkFfAoQkzW1JnJvc%3d
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=bTVTBgofMRbv3f6PUx9LRAG16dwJYpOaE5n6wWU7SxU%3d
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=u%2bTTAnnTVi%2bUiqVVoAUOP3TiStGdNPHbsf7p9Tlh%2fdjOL7rpJehhbHkUOIQ%2fn0ZY
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180AB1725
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=dLBNPfob05mfkg%2bVD1dfPDd3a1DH07KoQyIoI%2bS%2bPDc%3d
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=UtjfRXIbuaj3iKTK9PAmW7GmkrYKmWYN0adHCSYw7fA%3d

CALAFCO Comments: This is the annual Omnibus bill. The bill makes only minor, non-
substantive technical changes to CKH.

SB 37 (Roth D) Local government finance: property tax revenue allocations: vehicle license fee
adjustments.
Current Text: Introduced: 12/5/2016 Text
Introduced: 12/5/2016
Status: 5/26/2017-Failed Deadline pursuant to Rule 61(a)(5). (Last location was APPR. SUSPENSE
FILE on 5/25/2017)(May be acted upon Jan 2018)
. 2 . .
Desk|Policy yem_lFIoorlDesk Policy|Fiscal|Floor ((::3::; Enrolled|Vetoed|Chaptered
1st House 2nd House

Summary:
Beginning with the 2004-05 fiscal year and for each fiscal year thereafter, existing law requires
that each city, county, and city and county receive additional property tax revenues in the form of a
vehicle license fee adjustment amount, as defined, from a Vehicle License Fee Property Tax
Compensation Fund that exists in each county treasury. Current law requires that these additional
allocations be funded from ad valorem property tax revenues otherwise required to be allocated to
educational entities. This bill would modify these reduction and transfer provisions for a city
incorporating after January 1, 2004, and on or before January 1, 2012, for the 2017-18 fiscal year
and for each fiscal year thereafter, by providing for a vehicle license fee adjustment amount
calculated on the basis of changes in assessed valuation.
Attachments:
CALAFCO Support Letter Feb 2017
Position: Support
Subject: Financial Viability of Agencies, Tax Allocation
CALAFCO Comments: This bill is identical to SB 817 (Roth, 2016), SB 25 (Roth, 2015) and SB 69
(Roth, 2014) with the exception of the chaptering out language included in the 2016 version (which
addressed the companion bill AB 2277 (Melendez, 2016)). The bill calls for reinstatement of the
VLF through ERAF for cities that incorporated between January 1, 2004 and January 1, 2012. There
are no provisions for back payments for lost revenue, but the bill does reinstate future payments
beginning in the 2017/18 year for cities that incorporated between 1-1-2004 and 1-1-2012.

SB 448 (Wieckowski D) Local government: organization: districts.

Current Text: Chaptered: 9/27/2017 rext

Introduced: 2/15/2017

Last Amended: 7/17/2017

Status: 9/27/2017-Approved by the Governor. Chaptered by Secretary of State. Chapter
334, Statutes of 2017.

Desk||PoIicy||FiscaI||FI00r DeskIPoIicyIFiscaIIFIoor Conf.
1st House 2nd House Conc.

Summary:

Current law requires a report of an audit of a special district’s accounts and records made by a

certified public accountant or public accountant to be filed with the Controller and the county

auditor of the county in which the special district is located within 12 months of the end of the

fiscal year or years under examination. This bill would instead require special districts defined by a

specified provision to file those audit reports with the Controller and special districts defined by

another specified provision to file those audit reports with the Controller and with the local agency

formation commission of either the county in which the special district is located or, if the special

district is located in 2 or more counties, with each local agency formation commission within each

county in which the district is located.

Attachments:

CALAFCO Support Letter July 2017

CALAFCO Oppose Unless Amended Letter

Enrolled|Vetoed

Chaptered

Position: Support

Subject: CKH General Procedures

CALAFCO Comments: As amended on July 17, this bill authorizes LAFCo to dissolve inactive
districts (after determining they meet the criteria set forth in the statute) by holding one hearing,
without conducting a special study and with the waiver of protest proceedings. The State Controller
is required to notify LAFCo when a district is inactive. LAFCo then has 90 days to initiate
dissolution, and another 90 days in which to hold the hearing to dissolve. Should the LAFCo


http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=jaTEZWiX5fk0FhcnpDVXhDv4%2fV%2fl2aAjhcI6j9Uc2LFi%2fdm2a%2bIPb2iur2GowxfC
http://sd31.senate.ca.gov/
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180SB37
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=vmgx%2bku9zleFjg8mY%2fQ3NZxwORzdDvxx5YTmiw67cyI%3d
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=%2bzJsWb9j7q7UnZDHYlu465mTjsr1sFfH%2fwqB%2f729QbUWqpmxI5xASHfE4vPbglln
http://sd10.senate.ca.gov/
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180SB448
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=7s%2bqbM8LrBOAay%2bvdtR3ewJCJM%2fwg%2ftTcQBJbORtlwY%3d
http://ctweb.capitoltrack.com/public/publishviewdoc.ashx?di=964AHz4aYU3rQdx9duxZe0G76DojfPGiVyDjcdN%2bnZs%3d

determine the district does not meet the criteria, no dissolution occurs and LAFCo notifies the
Controller the district is not inactive. Should the LAFCo determine the district does meet the criteria
then it is ordered to be dissolved. The bill also requires a district to provide LAFCo with their audits
at the same time they provide them to the Controller.

All of our issues have been resolved with the current version and as a result our position has been
changed from Oppose Unless Amended to Support.
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